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MINISTRY OF CHEMICALS & FERTILIZERS . 
(Department of Fertilizers) 
RESOLUTION 

New Delhi, the 19th May, 2000 


No. 12019/13/2000-FPP-H—The question of re-assessment of capacities of urea manufacturing 
units, the method for re-assessment to be adopted, the date from which the re-assessment should be effected 
and based thereon the exact amount to be recovered from each unit has been under consideration of the 
Government for quite some time. The Fertilizer Industry Coordination Committee (F1CC) constituted an 
Expert Committee in April 1999 to identify all high capacity utilization units and to recommend their 
reassessed capacities, and also to work out financial implications of the various methods adopted by it from 
different dates from which the final reassessed capacity could be implemented. Report of the Expert Committee 
was discussed in detail in the FICC in Feb. 2000. Further to this, it has been decided to constitute a Committee 
of Experts for quantification of amounts of unintended benefits which have accrued to the Fertilizer Industry 
and to recommend the appropriate cut off date for the purpose of recovering the excess of amount of subsidy 
from concerned fertilizer companies. 
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2. The composition and terms of reference of the Committee shall be as 
follows: - 

COMPOSITION OF THE COMMITTEE 

1. Dr. Y.K. Alagh, Chairman 

2. Dr. Arvind Virmani, Member 

Sr. Economic Advisor, 

Deptt. of Economic Affairs, 

Ministry of Finance. 


TERMS OF REFERENCE OF THE COMMITTEE 


(i) The Committee of Experts (Dr. Alagh’s Committee) will address to the 
total issue of re-assessment of capacity with specific attention to the 
following: - 

(a) The method of re-assessment to be adopted, 

* 

(b) The effective cut off date to be adopted for the purpose of recovery 
based on the method of re-assessment, 

(c) Quantification of total amount of unintended benefits that have 
accrued to each unit on the basis of (a) and (b) above. 


(ii) To suggest modalities to recover the amounts quantified at para (i) (c) 
above. 


(iii) The Committee will base its report as far as possible on the detailed report 
of the Expert Committee appointed by Office of Fertilizer Industry 
Coordination Committee (FICC) vide its Order No. FICC/T/21 (R )/99 
dated 20 th April, 1999 under the chairmanship of Dr. G.B. Purohit, the then 
Consultant, Deptt. of Fertilizers. However, the Committee may make such 
recommendations, as it may deem appropriate on matters arising out of 
the Expert Committee’s report in the interest of maximizing production and 
productivity in the fertilizer industry and to ensure continued flow of 
investment in the fertilizer sector.. 
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4. The Committee will be assisted by Shri G. Ramachandran, Dy. Director, 
Tariff Commission. Secretarial assistance to the Committee will be provided by 
Office of FICC. Shri A.K. Gautam, Joint Director (Cost Evaluation), FICC will 
also assist the Committee. 


5. The Committee shall submit its conclusions and recommendations within 
two months of the date of its constitution. 


RAVI MATH OR, Jt. Secy. 
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